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The Relationship between Openness, Democracy and
Income Distribution in Developed and Developing Countries

Tiirkce Ozet

Gelir dagilimi adaletsizligi gelismislik diizeyine bakilmaksizin biitiin iilkeleri ilgilendiren temel bir sorundur. Bu
nedenle gelir dagilimi ve adaleti uzun zamandan beri tiim diinyada arastirmacilarin, politika uygulayicilarinin
ve bireylerin ilgisini ¢ekmektedir. Bu ¢aligmada gelir dagilimi adaletsizliginin temel belirleyicileri 63 gelismis
ve gelismekte olan iilke 6rnegi igin analiz edilmistir. Panel veri analiz yonteminin kullanildigi ¢alismadan
elde edilen bulgulara gore, iilkelerin disa aciklik diizeylerinin gelir dagilimi {izerindeki etkisi negatif iken,
dogrudan yabanci sermaye yatirimlarinin gelir dagilimi tizerindeki etkisi gerek gelismis gerekse gelismekte
olan iilkelerde pozitif olarak tespit edilmistir. Diger yandan demokrasi seviyesindeki artis gelismis iilkelerde
gelir dagilim1 adaletsizligini azaltici rol oynarken, gelismekte olan iilkelerde gelir dagilimindaki adaletsizligi
artirmaktadir. Benzer sekilde egitim seviyesindeki artis gelismis iilkelerde gelir dagilimindaki adaletsizligi
azaltirken gelismekte olan iilkelerde egitimin gelir dagilimi tizerinde bir etkisi tespit edilememistir.

Ingilizce Ozet

Income inequality is a basic problem concerning all countries regardless of their level of development. Therefore,
distribution of income and its equity have been attracting researchers and politicians’ attention around the world
for a long time. In this study, main determinants of income inequality have been analyzed for 63 developed
and developing countries. According to findings provided by using of panel data analysis, while trade openness
has negative effect on distribution of income, it has been found that the effects of foreign direct investment on
distribution of income is positive for both developed and developing countries. Furthermore, while the rise in
the level of democracy reduces income inequality in developed countries; it raises the income inequality in
developing countries. Similarly, the rise in the education level reduces inequality in the distribution of income
in developed countries, whereas level of education does not have significant effects on income inequality in
developing countries.
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